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Introduction
The aim of the 2012 Junior Achievement USA®/Allstate Foundation “Teens and Personal
Finance” survey is to understand U.S. teenagers’ views and behaviors around personal
finances and money management. This survey, which is being released in recognition of
National Financial Literacy Month, highlights that this is the first generation of U.S. teens
who think they may not be as financially well-off as their parents1. Teens are aware of
the impact the economy has had on their families and their own futures—and they are
changing their dreams as a result. It is important to be realistic, but at the same time, it’s
also important to dream big—because if youth can’t do it now, when will they ever be
able to?
According to the survey, the overwhelming majority of teens—86 percent—still look to their
parents for information on how to manage their money, making it vital for parents to have
family discussions around money management. And parents do not have to do it alone.
Junior Achievement (JA) is committed to preparing students from kindergarten through
high school for success. Junior Achievement—with the support of partners like The
Allstate Foundation—is dedicated
to giving today’s teens the skills,
knowledge and confidence they need to
succeed in a global economy. Although
teens may have concerns about their
ability to achieve financial freedom in
their twenties, Junior Achievement is
even more committed to helping all
students reclaim their future and to
keep dreaming big.
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A Change in Financial Outlook
Only 56 percent of teens in the survey think they will be as financially well-off or better than
their parents. That represents a 37 percent drop from 2011’s figure of 89 percent. This
dramatic decrease shows there has been a tremendous shift in the outlook on financial
independence. Every generation’s goal is to be more successful than their parents’
generation. JA programs help students make the important connection between what
they learn in school and life after graduation, helping them achieve their objective of being
financially better off than their parents.

Thinking about your own financial future versus your parents’ or guardians’,
do you think you’ll be . . .
As financially well-off as
your parents or guardians

Less financially well-off than
your parents or guardians

26%

14%

Don’t know/not sure

30%

Financially better off than
your parents or guardians

30%

Refused

<1%
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Teens Model Parents’ and
Guardians’ Behaviors
According to the survey, fewer than one-in-five teens (18 percent) believe that they will
be financially independent by age 20, representing a significant decrease compared
to the same question asked of teens a year ago (44 percent). This shift represents
a more than 50 percent decrease in the number of teens who believe they’ll be
financially self-sufficient by age 20. The number of teens who said they thought they
would be independent by ages 25-27 doubled from last year (23 percent in 2012
versus 12 percent in 2011). Not surprising, with the economy still on the rebound,
teens think they will need more time to become financially stable and self-sufficient.

At what age do you think you’ll be able to support yourself financially without
your parent’s or guardian’s help? Would you say . . .
25 to 27 years of age

23%

21 to 24 years of age

44%
28 or older

4%

Don’t know/not sure

11%

16 to 17 years of age

1%

18 to 20 years of age

17%
Refused

<1%
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“Despite recent reports that this will be the first generation in a century
that is unlikely to end up better off financially than its parents, our
young people have the opportunity to shape their own futures, as long
as they have the skills, knowledge and confidence to do so. Every
parent’s dream is for their children to be more successful than they
are. So, Junior Achievement, with the collaboration of key partners
like The Allstate Foundation, will continue to expand young people’s
access to the tools they need to succeed in the global economy,
including critical money-management skills.”
—Jack E. Kosakowski, president and chief executive officer
of Junior Achievement USA
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Critical Need for Money
Management Programs
Teens agree money management is important, but they are not doing it consistently.
From 2011 to 2012, there was a three-fold increase in the number of teens who
report not budgeting or managing their money (10 percent in 2011 versus 34 percent
in 2012). As Junior Achievement struggles to meet the demand for its programs,
results such as this underscore the importance of our mission now more than ever
before. With so many teens today not budgeting their money—the most basic
money-management task—it makes it all the more important for teens to have the
knowledge and skills they need to make wise financial decisions.

Which, if any, of the following apply to you in terms of managing your money?
80%
70%

69%

60%
50%

40%

40%

34%

30%
20%

10%

10%

6%

6%

You use an
online money
management
tool

You use
money
management
computer
software

5%

0%
Your parents
or guardians
help you
manage your
money

You manage
your money
in some
manner

You do not
manage
your money

You use a
smart phone
application

You manage
your money on
a spreadsheet
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Parents Are Important
Role Models
Teens reported a significant drop in their parents or guardians saving more money as a
result of the recession (59 percent in 2011 versus 21 percent in 2012). Teens are modeling
the same behavior and saving less too—56 percent plan to save some of their income,
down from 89 percent a year ago.
Additionally, more than half of teens—55 percent—say they don’t know how their money
management habits differ from those of their parents, yet the vast majority—86 percent—
learn about money management from their parents. Junior Achievement recognizes the
important role that parents play in shaping their children’s financial futures, which is why
we have developed programs to meet the need of an ever-changing environment. Through
our programs parents are able to collaborate with their community and schools to increase
awareness on how to become financially stable, conveying the importance of setting goals,
and paving the way for future success.
Where do you CURRENTLY learn about how to manage your money?
Would you say from . . .
100%

80%

60%

40%

20%
0%
Your
parents or
guardians

School or
teachers

Friends

Online

I don’t
A mentor
learn about
how to
manage
my money

None of
these

After school
program

Refused
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Junior Achievement
Bridges the Gap
Teens are not getting as much of their money management information in school
as they used to. In 2011, 58 percent of teens reported learning how to manage
money in school or from teachers. In 2012, that number dropped to 24 percent.
The majority of teens agree that money management is best learned in kindergarten
through 12th grades, which emphasizes the opportunity for programs such as
those offered by Junior Achievement. JA programs empower students to make a
connection between what they learn in school and how it can be applied in the real
world—enhancing the relevance of their classroom learning and increasing their
understanding of the value of staying in school.

In your opinion, when is the BEST time to learn money management?
Is it . . .
During grades K-12

80%
During college or postsecondary school

10%

When employees first
enter the workforce

5%

It cannot be learned,
you must be born with it

<1%

Refused

<1%

Don’t know/not sure

5%
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Survey Methodology
The Junior Achievement USA/Allstate Foundation Teens and Personal Finance Survey was
conducted by Knowledge Networks. Participation in the survey was completely voluntary.
The identity of the respondents is unknown in all data resulting from the study. The online
survey polled 1,059 U.S. teenagers ages 14-18 from March 8-19, 2012. The survey’s
margin of error is +/- 3.0 percent at the 95 percent confidence level.
Junior Achievement is the world’s largest organization dedicated to giving young people
the knowledge and skills they need to own their economic success, plan for their future,
and make smart academic and economic choices. JA programs are delivered by corporate
and community volunteers and provide relevant, hands-on experiences that give students
from kindergarten through high school knowledge and skills in financial literacy, work
readiness and entrepreneurship. Today, JA reaches four million students per year in more
than 120 markets across the United States, with an additional 6.5 million students served
by operations in 117 other countries worldwide. Visit www.ja.org for more information.
Founded in 1998, Knowledge Networks is the preeminent provider of online research
solutions in the United States, specializing in consumer packaged goods, healthcare, retail,
media, government and academics. A cornerstone of Knowledge Networks’ success is
KnowledgePanel®, the only online panel that is probability-based and therefore provides
a truly representative sample of the U.S. population. The high quality of KnowledgePanel
stems from unrivaled access to under-represented populations, improving the accuracy of
insights for clients.
Junior Achievement thanks The Allstate Foundation for its generous support of the 2012
Teens and Personal Finance Survey.
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