
                

 

What’s the Risk?: Insurance 101 Volunteer Guide 

 

Slide 1 – Intro: Tell the students you will be talking with them about the basics of insurance as 

part of a program put together by Junior Achievement and State Farm. Junior Achievement is a 

nonprofit that has been dedicated to teaching young people how to own their economic 

success since 1919.  

Slide 2 – About Me: Introduce yourself to the students. Talk about how you got to where you 
are in your career, and what prompted you to become a State Farm agent.  
 
Slide 3 – Fast Facts about State Farm: Share these facts about State Farm along with any other 
information you may find helpful and relevant.  
 
Slide 4 – What is Insurance? 

 Accidents, fires, and thefts occur daily, but thankfully many people go through life 
without any of these things happening to them. Still, the consequences of these 
events are so great that most people think it is worth it to pay for insurance to cover 
potential losses.  

 Insurance also may be necessary for those times when we choose to participate in 
activities that tend to be riskier and more dangerous than others.  

 Research from The America Journal of Sports Medicine shows that male 
snowboarders suffer more head injuries that female snowboarders. Do you think 
male snowboarders take more risks than female snowboarders? Why or why not? 

 Are some injuries more predictable than others? Should snowboarders, skiers, 
cyclists, and race car drivers be responsible for protecting themselves whenever 
possible? What would you do to lessen your chance of serious injury?  

 SHARE a personal learning experience about insurance or an example that may be 
typical to your region.  
 

Slide 5 – What is Insurance? 

• As we just talked about, snowboarding is obviously risky; so are skydiving and police 
work.  

• Define Risk: The possibility of financial loss or physical harm. 

• For example, working as a police officer involves more risk than selling sneakers at a 
mall. And snowboarding is riskier than playing video games.  



• Events in life are unpredictable. Protection against financial risk is the main reason 
why people purchase insurance.  

• Define insurance: A contract that protects a person against financial loss or 
damage. It provides money in the event of accidents, illness, and theft. Insurance is 
offered for many things including homes, cars, medical care, and smartphones. 
 

Slide 6 – What is Insurance? 
• Define Premium: The amount paid for an insurance policy.  
• Define Policy: A written contract for insurance.  
• The price of a premium for health insurance is often determined by a person’s age, 

health, and habits. An elderly diabetic person who smokes will pay more for health 
insurance than a young, physically fit non-smoker. 

• Define Deductible: Money paid out of pocket before insurance covers the 
remaining costs.  

• Define Co-Pay: A fixed fee an insurance person must pay for a doctor’s visit, an 
outpatient service, or a prescription. 

• Health and dental insurances often cover routine checkups and sometimes 
medications to avoid costs due to untreated injuries and illnesses.  

• Define Total loss: When the cost of repair is greater than the property’s value.  
 
Slide 7 -  Factors that Affect Car Insurance: There are a number of key factors most insurance 
companies use to calculate how much you’ll end up paying for your car insurance. 

 Your Coverage And Deductibles 
o Car insurance providers allow you to choose your deductible and decide 

whether to add additional coverage that isn’t necessarily required by the 
laws in your state. The specifics of your coverage and deductibles play a 
major role in your monthly payment. 

o Typically, choosing a higher deductible means a lower monthly payment; 
choosing a lower deductible means a higher monthly payment. Additional 
coverage gives you added financial protection, depending on the claim, 
but will also add to your monthly costs. 

 What You Drive 
o By collecting a large amount of data from customer claims and analyzing 

industry safety reports, car insurance providers often develop vehicle 
safety ratings and offer discounts to customers who drive safer vehicles. 

o Some insurers increase premiums for cars more susceptible to damage, 
occupant injury, or theft, and lower rates for those that fare better than 
the norm. 

o 2010 Toyota 4Runners, for example, rate highly in terms of driver 
protection and passenger protection, which means discounts on 
insurance. And while two-door Honda Civics are one of the country’s 
most popular vehicles, their lower-than-average safety ratings and 
desirability to car thieves make them more expensive to insure. 



o Before you head down to the dealership, do some research. Does the 
vehicle that has caught your eye have strong safety ratings? Is the same 
particular model often stolen? Knowing the answers to a few simple 
questions can go a long way in keeping your rates low. 

 How Often, And How Far, You Drive 
o People who use their car for business and long-distance commuting 

normally pay more than those who drive less. The more miles you drive 
in a year, the higher the chances of an accident – regardless of how safe a 
driver you are. 

o Consider joining a car or van pool, riding your bike, or taking public 
transportation to work. If you reduce your total annual driving mileage 
enough, you may lower your premiums. 

 Where You Live 
o Generally, due to higher rates of vandalism, theft, and accidents, urban 

drivers pay more for car insurance than do those in small towns or rural 
areas. 

 Your Driving Record 
o Drivers who cause accidents generally must pay more than those who are 

accident-free for several years. 
o If you’ve been accident-free for a long period of time, don’t get 

complacent! Remain vigilant and maintain your good driving habits. 
o And even though you can’t rewrite your driving history, having an 

accident on your record can be an important reminder always to drive 
with caution and care. As time goes on, the effect of past accidents on 
your premiums will decrease. 

 Your Credit History 
o It has been shown certain credit information helps predict future 

insurance claims. Where applicable, many insurance companies use 
credit history to help determine the cost of car insurance. Maintaining 
good credit can have a positive impact on the cost of your car insurance. 

 Your Age, Sex, And Marital Status 
o Accident rates are higher for all drivers under age 25, especially young 

males and single males. Insurance prices in most states reflect these 
differences. 

 Good Student Discounts 
o If you’re a student, you might also be in line for a discount. Most car 

insurers provide discounts to student-drivers who maintain good grades. 
In some states, younger drivers are also able to take driver safety courses 
that will lower premiums. 
 

Slide 8 – So…Do I Need Insurance? 



• Of course, it’s possible you will never have an accident, a fire in your house, or require 
time in the hospital. In that case, you would have paid for insurance but not received 
any financial benefits from the insurance company.  

• Households must also consider their monthly budget when purchasing insurance and 
the amount of coverage to buy.  
 

Slide 9 - Let’s Play Risk Bingo! 

 Have Risk Bingo Instructions and Scenarios handy. There are enough game materials for 
32 students. You can print the game materials yourself, or you can ask if your classroom 
teacher is able to. The activity will take approximately 20-25 minutes to play.  

 

Slide 10 – Wrap-Up Questions  
 
Slide 11 – Conclusion and Q&A 
Today we’ve learned what insurance is and the different types available, how it protects you 
from financial loss, and that unfortunately accidents are bound to happen.  

 Ask if there are any additional questions and thank the students for their attention and 

participation.  
 

 

  
 
 
 
 


